Lessee

Manage your transition to the IFRS 16/ ASC842/ AASB 16
standard with all-in-one lease accounting software solution
SOFT4Lessee

SOFT4Lessee is a software solution for lease accounting under IFRS 16 (International)/ ASC 842
(N. America)/ AASB 16 (Australia & NZ) accounting standard, available both in the Cloud (in SaaS
model) and on-premise.

Businesses with large portfolios of operating leases (properties, vehicles, equipment) will be
impacted by the change in accounting standards, as the new standards require lessees to recognize
assets and liabilities arising from operating leases on the balance sheet.

SOFT4Lessee will help your business to:

- Plan the transition to the IFRS 16/ AASB 16/ ASC 842 standard — calculate the impact and
choose one of the transition options.

- Stay compliant with the standard — upload new leases every month, let the system calculate
values and download G/L transactions.

The Role Centre of the finance user (Lessee back-office)

SOFT4 =
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X SOFT4Lessee trial will expire in 8 day(s). To activate SOFT4Lessee follow the steps in SOFT4Lessee Activation Wizzard.  Click here to activate v
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SOFT4Lessee Main Features

B' Lease Agreement Data Management

In SOFT4Lessee, you have a database of your lease agreements, with three major statuses — new
agreements under consideration, active leases, and archived leases (expired, or terminated early).

Data capture is either automatic or manual. You have the option to manually enter agreement
details in structured form and attach a scanned contract together with supporting documents. If the
lease origination process is done in another system, you have two options for data upload: a) import
from Excel sheets or XML data files, and b) populate data via webservice. The data upload function
can be used for data migration from a legacy application.

You can download your lease agreement details from SOFT4Lessee to Excel or feed them to other
systems via webservice.

Active leases can be amended, and the system keeps an audit trail of all changes made.

Lease Agreement Card

LEASE AGREEMENT CARD P SAVED
Process  Lease Agreement  Actions  Projection Actions  Navigate  Fewer option

Lease Agreement

LEASE AGREEMENT ncention Date 2018-01-01 DIMENSIONS
L0001 Commmencement bt e Cast center Code 22001
External Ref. No. 54851-GTFB54 LESSOR rofit center Cod 22005
Office, 18-2 Bevington Rd essor No. (Contact) €0002 LEASE CATEGORY
Active RENT-MAX stegory Code s
Land and Buildings
Lease Term and Asset Depr.
LEASE TERM Contractual Tesminakion Oution ASSET DEPRECIATION TERM
@ 2021-12-31 shif
0 I [
0 48
48 pre T mth 48
2021-12-31 ASSETID
. Asset Description Office Rent
Unig 54865-6584
Payments > Monthly | InAdvance | 110000 | 110000
Interest Rates > Interest rate implicit in the lease | 200000000 | 2018-D1-01
Initial Measurement > 2230 | 3222303

Transition >

« info@soft4lessee.com | - www.soft4lessee.com




Lessee

| / Lease Unit Master Records (equipment being leased)

You can have one or multiple (unlimited) units on lease agreement, with cost price, residual value,
and a unique ID for each unit.

Data capture methods are a) manual entry, b) import from Excel or XML, c) via webservice, the same
methods as listed above for lease agreements.

You can add a download an asset list, together with lease details and depreciation details, and make
asset-based reports.

Asset grouping for accounting purposes is fully configurable (e.g. motor vehicles, ships, aircraft,
office equipment, etc.) in order to group assets with similar characteristics. The asset class drives
the standard depreciation term, which can be adjusted per individual asset.

B Lessor Records

In SOFT4Lessee you have a database of lessors, with contact details and a lease portfolio for each
lessor.

B Keep Track of Lease Status

In addition to major lease statuses (under consideration, active, archived) the system gives you the
option to track leases by more detailed statuses — requested, quoted, signed or withdrawn,
activated, extended, early-terminated, buy-out, expired.

B Determine Lease Term

For IFRS16 (ASC842) purposes, the lease term is determined by a number of circumstances —
whether you are reasonably certain to execute the purchase option, or extension option, or
terminate the lease before the end of the term. For accounting purposes, the lease term may differ
from the contractual lease term.

B Calculate Lease Liability

Based on the given parameters, the system calculates lease liability as the present value of lease
payments, and the present value of amounts due at the end of the lease term, taking into account
purchase or termination options. The system will automatically adjust lease liability as the
circumstances change. The system calculates the initial measurement of lease liability at the
commencement date, and subsequent measurements at the end of each reporting period (e.g.
monthly, quarterly or early).
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B Calculate Value of Right-of-Use Asset (RoU)

The system calculates RoU Asset value taking into account lease liability, costs before lease
commencement and the expected cost of asset return (e.g. costs of equipment dismantling, costs
of restoring leased premises). If the lease liability is re-assessed, the RoU asset value changes
accordingly.

B Projection and Simulation

The SOFT4Lessee system enables you to calculate the projection of lease liability over the lease term
(by each lease, group of similar leases, or overall portfolio) and calculate the projection of asset
values over the asset lifetime (by each unit, asset class, or overall portfolio).

| 4 Determine Asset Depreciation Term

RoU Asset is depreciated over the lease term or over the useful life underlying the asset. If the lease
transfers ownership of the asset to the lessee by the end of the lease term, or the lessee is certain
to exercise the purchase option, the asset is depreciated over the useful life of the asset (the system
has a pre-configured useful life parameter per asset category).

B Interest on Lease Liability

The system calculates interest and creates G/L postings at the end of the reporting period, using
either the interest rate implicit in the lease or the lessee incremental borrowing rate.

B Non-lease Components

If you have a composite contract that includes leases and services, the non-lease component is
separated and posts to the operating expense account, separately from interest expense and asset
depreciation expense, as required by IFRS16.

B Lease Modifications

The system allows lease modifications after the commencement date and will calculate the impact
on lease liability and right-of-use asset. The system will produce G/L postings to reflect any lease
modification.
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B Variable Leases

If you have leases with variable lease payments dependent on an index (like the Consumer Price
Index) or reference interest rate (like LIBOR, EURIBOR), the system is able to calculate re-pricing and
reflect it in accounting, as per IFRS16 requirements.

l /% Re-measurement

As circumstances change, the system is able to calculate adjustments to lease liability and right-of-
use asset value, and produce G/L postings accordingly.

B Calculate RoU Asset Depreciation

The system calculates depreciation using one of three methods: straight-line, declining-balance, or
production-based. The system produces postings to G/L accounts by asset class.

B Cash-flow Reporting

The system will split cash-flows into the principal portion and the interest portion of lease payments,
as required by IAS 7.

B Foreign Currency

If you have leases denominated in a foreign currency, the system will re-measure lease liabilities
using closing currency exchange rates at the end of each reporting period, as required by the IAS 21
standard. The exchange rate difference is recognized as a gain or loss, not affecting the Right-of-Use
asset value.

B General Ledger Integration

The SOFT4Lessee system will produce required G/L transactions at each due date and at the end of
the accounting period. You can download G/L transactions in detail or at summary level and feed
them into your general ledger system via webservice integration, or via an Excel or XML file. If you
are using Microsoft Dynamics NAV as your ERP system, then G/L integration is totally seamless.

B Data Import/ Export

As already mentioned above, the Soft4Lessee system has comprehensive functionality for import
and export to/from other systems, using one of the following methods (or combination of methods):
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webservice, Excel files, XML files. Using this feature, SOFT4Lessee can interface with other asset
management, contract management systems, the general ledger system, and the management

reporting system.

B IFRS16 Practical Expedients

With SOFT4Lessee, you can choose to apply practical expedients allowed for short-term leases and

low-value leases (posts to operating expenses).

B Transition to IFRS16

On the first adoption of IFRS16, you can choose which transition option to apply, as SOFT4Lessee

supports both options allowed by IFRS16 standard:

e Retrospective.
e Cumulative catch-up.

B View of the SOFT4Lessee System

Lease Agreement Card — Section of Initial Measurement

LEASE AGREEMENT CARD

L0001

Process  Lease Agreement  Actions  Projection Actions  Navigate  Fewer option:

Lease Agreement >

» SAVED

L0001 | 54851-GTFBS4 | Office 18-2BevingtonRd | Actve | 2018-01.01

Lease Term and Asset Depr. >

48 | 20211231 | 48

Payments >

Monthly | InAdvance | 110000 | 110000

Interest Rates >

Initial Measurement

interest rate implicit in the lease | 200000000 | 2018-01-01

LEASE LIABILITY RIGHT-0F-USE ASSET

3222303

0.00

ility at Commencement 3222303 Right-of-use Asset at Commence.

Transition >

3222303

0.00

32.223.03

« info@soft4lessee.com | - www.soft4lessee.com




Lessee ™

(7]

Projection of lease liability and right-of-use asset values over the term (system calculated,
datasheet view)

LEASE LIABILITY SCHEDULE  SAVED 0 o
£ Search -+ New  EREditlist [ Delete  # Edit  [@View ®=card {8 Open in Excel Actions  Fewer options
Activa
Period Start Date Remeasuring / Posted
Period Mo 1 Opening Balance Initial Measurement Interest (+) Payment (-} Reassessment (+) Closing Balance  Period End Date  Comment 10 G/L Lease Category
= 19 P 2009-07-01 0.00 3222303 51.40 1,100.00 0.00 3117443 2019-07-31 Includes initial measurement of Lease Liabi
20 1 2019-08-01 3117443 000 49.67 1,100.00 0.00 3012400 2019-08-31 0O a
21 2019-09-01 3012410 000 474 1,100.00 0.00 2907204 2013-09-30 o a
22 2019-10-01 29,072.04 o0.00 4620 1,100.00 0.00 2801824  2019-10-31 o A
23 2019-11-01 28018.24 0.00 4446 1,100.00 0.00 2696270 2019-11-30 O a
24 2019-12-01 26,962.70 0.00 427 1,100.00 0.00 2590541  2019-12-31 a A
25 2020-01-01 2590541 000 4087 1,100.00 0.00 2484538 2020-01-31 O a
26 2020-02-01 24,846.38 000 3922 1,100.00 0.00 2378560 2020-02-29 O &
27 2020-03-01 22,785.60 000 37.47 1,100.00 0.00 2272307 2020-03-31 o a
28 2020-04-01 22,723.07 000 3571 1,100.00 0.00 2165878 2020-04-30 [
29 2020-05-01 21,658.78 000 3395 1,100.00 0.00 2059273 2020-05-31 0o a
30 2020-06-01 20,592.73 0.00 3219 1,100.00 0.00 1952492 2020-06-30 a A
Ell 2020-07-01 1952482 000 3043 1,100.00 0.00 1845535 2020-07-31 0O a
32 2020-08-01 18455.35 000 2866 1,100.00 0.00 1738401 2020-08-31 =] o a
33 2020-09-01 17,384.01 0.00 26.89 1,100.00 0.00 16,310.90 2020-09-30 =] a A
34 2020-10-01 16.310.90 000 2512 1,100.00 0.00 1523602 2020-10-31 =] o a
35 2020-11-01 15,236.02 o0.00 2335 1,100.00 000 14,158.37  2020-11-30 = a A
36 2020-12-01 14,159.37 000 2157 1,100.00 0.00 13,080.94  2020-12-31 =) [=
a7 2021-01-01 13,080.94 000 19.79 1,100.00 0.00 1200073 2021-01-31 [m] [
38 2021-02-01 12,000.73 000 18.00 1,100.00 0.00 1081873 2021-02-28 0 0 &
39 2021-03-01 10,918.73 000 1622 1,100.00 0.00 983495 2021-03-31 [m} O &
40 2021-04-01 9.834.95 0.00 1443 1,100.00 0.00 8749.38  2021-04-30 =] 0o a
M 2021-05-01 874938 0.00 1263 1,100.00 0.00 766201 2021-05-31 o a A
42 2021-06-01 7.662.01 000 1084 1,100.00 0.00 657285  2021-06-30 [m] 0o a
43 2021-07-01 6,572.85 0.00 9.04 1,100.00 000 548189  2021-07-31 [m] o a
a4 2021-08-01 548189 000 7.24 1,100.00 0.00 438313 2021-08-31 [m} [
45 2021-09-01 438913 0.00 543 1,100.00 0.00 329456 2021-09-30 [m] O a
46 2021-10-01 3,294.56 0.00 362 1,100.00 0.00 219818 2021-10-31 o a A
47 2021-11-01 2198.18 000 181 1,100.00 0.00 1099.99  2021-11-30 0 O &
48 2021-12-01 1,099.99 0.00 0.00 1,100.00 om 000 2021-12-31 [m) a A
ROU ASSET SCHEDULE +/ SAVED 0o -
O Search + New EEEditlist [ Delete ~ Edit [QView @=2cCad [ Open in Excel Actions  Fewer options Y o=
Losses on Post. Posts
Period Start Dapreciation Opening Initial ROU Sub ROU  onerous leas: Period End ta Document
Period No. Date t Tem (mths) Balance  Messurement Leased  increase/decre (+)  Ciosing Balance  Date co. G PostingDate Mo
= 191 2019-07-01 48 0.00 32,223.03 0.00 000 000 000 3114893 2019-07-31 2019-07-31 L0001
20 2019-08-01 48 31,1493 o0.00 000 000 0.00 0.00 30,074.83 2019-08-31 2019-08-31  LOOOY
21 2019-09-01 48 3007483 000 000 0.00 1,074.10 000 0.00 0.00 0.00 2900073 2019-09-30 2019-09-30  LOOD1
22 2019-10-01 48 29,000.73 000 0.00 0.00 1,074.10 000 0.00 0.00 0.00 2792663 2018-10-31 2018-10-31  LOOD1
23 2013-11-01 48 27,926.63 0.00 000 0.00 1,074.10 0.00 000 0.00 0.00 26,852.53 2019-11-30 2019-11-30  LOOOY
24 2019-12-01 48 2685253 000 0.00 0.00 1,074.10 000 0.00 0.00 0.00 2577843 2018-12-31 20191231 L0001
2 2020-01-01 48 2577843 000 000 0.00 1.074.10 000 0.00 0.00 000 2470433 | 2020-01-11 B 202001-31 L0001
2 2020-02-01 48 2470433 000 0.00 0.00 1,074.10 000 0.00 0.00 0.00 2363023 2020-02-29 [ 20200229 L0001
27 2020-03-01 4 2363023 000 000 000 1.074.10 000 0.00 0.00 0.00 2255613 |2020-03-11 B 202003-31 L0001
2 2020-04-01 48 22556.13 000 0.00 0.00 1,074.10 000 0.00 0.00 0.00 2148203 2020-04-30 [ 2020-04-30  L00OT
29 2020-05-01 48 2148203 000 000 000 1.074.10 000 0.00 0.00 000 20407.93 | 2020-05-11 B 20200531 L000Y
30 2020-06-01 48 20,407.93 0.00 0.00 0.00 1,074.10 0.00 0.00 0.00 0.00 19,33383  2020-06-30 E  2020-06-30 L0001
n 2020-07-01 48 1933383 000 000 000 1.074.10 000 0.00 0.00 0.00 1825973 2020-07-31 20200731 L0OOY
32 2020-08-01 48 18,258.73 0.00 0.00 0.00 107410 0.00 0.00 0.00 0.00 17,18563  2020-08-31 2020-08-31  LOOOY
33 2020-09-01 48 1718563 000 000 0.00 1,074.10 000 000 0.00 0.00 16,1153 2020-09-30 2020-09-30  LOODT
34 2020-10-01 48 16,111.53 0.00 0.00 0.00 107410 0.00 0.00 0.00 0.00 1503743 2020-10-31 B 2020-10-31  LO0OY
s 2020-11-01 48 1503743 000 000 0.00 107410 000 000 0.00 0.00 1396333 2020-11-30 E  2020-11-30 L0001
36 2020-12-01 48 1396333 000 000 0.00 1,074.10 000 0.00 0.00 0.00 1288923 2020-12-31 B 20201231 L000Y
Erd 2021-01-01 48 1288923 000 000 0.00 107410 000 000 0.00 0.00 181513 2021-01-31 [m]
38 2021-02-01 48 1,81513 000 000 0.00 1,074.10 000 0.00 0.00 0.00 1074103 2021-02-28 [m]
39 2021-03-01 48 10,741.03 0.00 000 0.00 107410 0.00 0.00 0.00 0.00 966693 2021-03-31 ]
40 2021-04-01 48 9.666.93 000 000 0.00 1,074.10 000 000 0.00 0.00 559283 2021-04-30 [m]
4 2021-05-01 48 859283 000 000 000 1.074.10 000 0.00 0.00 000 751873 2021-05-31 o
42 2021-06-01 48 7518.73 000 000 0.00 1,074.10 000 000 0.00 0.00 644463 2021-06-30 [m]
43 2021-07-01 48 644463 000 000 0.00 107411 000 0.00 0.00 0.00 537052 2021-07-31 o
44 2021-08-01 48 537052 000 000 000 1,074.10 000 0.00 0.00 0.00 420642 2021-08-31 [m}
as 2021-09-01 48 4,296.42 000 000 0.00 107411 000 0.00 0.00 0.00 322231 2021-09-30 o
46 2021-10-01 48 32203 000 0.00 0.00 1,074.10 000 0.00 0.00 0.00 214821 2021-10-31 0
47 2021-11-01 48 214821 000 000 0.00 107411 000 000 0.00 0.00 107470 2021-11-30 o
48 2021-12-01 48 1,074.10 000 0.00 0.00 1,074.01 001 0.00 0.00 0.00 000 2021-12-31 0
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Overview of General ledger account, related to lessee accounting

No. Name Opening Balance, EUR IFRS16 Net Change IFRS156 Balance at Date W No. 2
1 Assets 0.00 851,635.56 851,635.56
141 Right-of-Use Assets 0.00 851,635.56 851,635.56
1411 Land and Buildings 0.00 210,448.80 210,448.80
141100 Cost on Transition - Land and Buildings 0.00 446,683.10 446,683.10
141102 Cost on Lease Modification - Land and Buildings 0.00 16,256.75 16,256.75
141181 Depr. on Active Lease - Land and Buildings 0.00 -252,491.05 -252,491.05
1413 Motor Vehicles 0.00 641,186.76 641,186.76
141301 Cost on Lease Commencement - Motor Vehicles 0.00 831,809.94 831,809.94
141381 Depr. on Active Lease - Motor Vehicles 0.00 -190,623.18 -190,623.18
2 Liabilities 0.00 -855,028.48 -855,028.48
21 Current Liabilities 0.00 -376,275.71 -376,275.71
211105 Lease Liabilities (discounted, current) 0.00 -376,275.71 -376,275.71
22 Non-current Liabilities 0.00 -478,752.77 -478,752.77
221105 Lease Liabilities (discounted, non-current) 0.00 -478,752.77 -478,752.77
5 Expense 0.00 509,992.92 509,992.92
50 Operating Expense 0.00 43,800.00 43,800.00
502901 Non-lease components in Lease rate 0.00 43,800.00 43,800.00
52 Depreciation and Amortization 0.00 443,114.23 443,114.23
520100 Depreciation - RoU Assets (FL) 0.00 443,114.23 443,114.23
53 Financing Costs 0.00 23,078.69 23,078.69
530100 Interest Expense - Finance Leases 0.00 23,078.69 23,078.69
7 Clearings in local GAAP 0.00 -506,600.00 -506,600.00
712 A/P Clearing 0.00 -506,600.00 -506,600.00
712010 Lease Payments (in Advance) 0.00 -506,600.00 -506,600.00

« info@soft4lessee.com | - www.soft4lessee.com




